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PREVIEW OF CHAPTERS SYLLABUS
I nvestment and Portfolio M anagement

Unit - |

Investment — Basics of | nvestment — | nvestment, Speculation and Gambling —
Investment Categories— I nvestment avenues— Non marketable Financial Assets—
Money Market Instruments— Bond/Debentures— Equity Shares— Schemesof LIC —
Mutual Funds—Financial Derivatives— Real Assets— Real Estate— Art —antiques
and others.

Unit - |1

Fundamental Security Analysis— Economic Analysis— significance and

Inter pretation of the Economic Indicators—Industry Analysis—Industry Growth
Cycle - Company analysis—Marketing — Accounting policies— Profitability —
Dividend Policy — Capital Structure—Financial Analysis— Operating Efficiency —
Management — Fundamental Security Analysis— Changesin the Financing Patterns
of Indian Companies— Debt-Equity Ratio for India Companies.

Unit - 111

Technical Analysis—Technical Tools- The Dow Theory —Primary Trend — The
secondary Trend —Minor Trends— Support and Resistance Level —Indicators—
Odd Lot Trading—Moving Aver age — Rate of Change — Charts— Technical
indicators— Charting Techniques— Indicators of the Witchcraft Variety — Efficient
Market Theory —Basic Concepts— Random-Walk Theory —Weak Form of EMH —
Semi-strong Form — Strong Form — The Essence of the Theory — Market
Inefficiencies.

Unit - 1V

Portfolio Analysis— Portfolio and Single asset Returns and Risk —Mean Variance
Criterion — covariance — Beta (ssimple problems) — Portfolio Markowitz M odel —
simple Diversification — Risk and Return with Different correlation — Sharpe’s
Single Index Model — Sharpe’s Optimal Portfolio — Construction of the Optimal
Portfolio — Optimum Portfolio with short sales.

Unit - V

Asset Pricing M odédl Portfolio Evaluation — Capital Asset Pricing Model (CAPM) —
Security Market Line— Assumptions— Arbitrage Pricing Model (APT) — Portfolio



Performance M odels — Shar pe’'s Perfor mance Index — Treynor’s Perfor mance
Index — Jensen’s Perfor mance I ndex.
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