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 PREVIEW OF CHAPTERS SYLLABUS

FINANCIAL MANAGEMENT

Description
1. Financial Management: Meaning , Objective and scope, Finance functions –
Investment, financing and dividend decisions, Financial goal- Profit Maximization
vs. Wealth Maximization
2. Concept of time value of money: Present & future value of annuities & Single
Amount, perpetuity, Growth rate calculations
3. Source of Finance: Short term and long term Source of Finance, Leasing as a
Source of Finance
4. Concept of economic value added
5. Risk and return analysis: Risk Measurement
6. Cost of Capital: Concept and its significance, Measurement of cost of capital of
various source of funds, Weighted average cost of capital
7. Capital structure decision: theories of Capital Structure, Optimum Capital
Structure Leverage: Operating and Financial Leverage
8. Capital budgeting: Meaning and Process, Methods of analyze capital budgeting
decisions, Capital rationing, Capital decision under risk and uncertainty
9. Working Capital: Concept and significance, Determining working capital
requirements, Management of Inventory , debtors and cash, Financing of working
capital needs
10. Management of surplus: Retained earning and dividend policy, Theories of
dividend, Forms of dividend and corporate dividend behavior
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