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UNIT-I

Financial Management: meaning, objectives and scope; types of financial decisions, risk-
return framework for financial decision-making, time value of money. Capital Budgeting
Decisions: nature, importance and types of investment decision; techniques of evaluating
capital budgeting decisions, risk analysisin capital budgeting.

UNIT-II

Capital Structure Decisions. optimum capital structure; theories of capital structure;
factors determining capital structure. Sources of long term and short term finance. Cost of
Capital: concept and importance; computations of cost of various sources of finance;
weighted average cost of capital.

UNIT-I11

Working Capital Management: Concept and types of working capital; operating cycle,
determinants of working capital, estimation of working capital requirement; working
capital policy; Management of cash, accounts receivables and inventories; financing
working capital.

UNIT-IV

Dividend Policy: Dividend and its forms, theories of dividend policy and their impact on
the value of afirm; types of dividend policy. An overview of Corporate Restructuring
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