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SUBJECT;SECURITY ANALYSISAND PORTFOLIO MANAGEMENT (SAPM)

Unit 1 Introduction: Concepts of investment, Objectives of investment, various
aternatives of investments, Investment vs speculation. Financial Markets. Primary
Markets and secondary markets. Introduction to Primary Market, Primary Market Design
and its Role, Types of Offersin the Primary Market, Major Eligibility Guidelines for the
issuers in Primary Market, Contribution of Promoters, Issue of Sweat Equity Secondary
Market : Introduction, Major players, Trading and settlement Mechanism, Types of
orders, Stop Loss, Trading on Margin and how margin works, Short Selling Price freeze,
Market Wide Circuit breaker, Basis of Market Wide Circuit Breaker, Insider Trading,
Odd lot Trading, Bulk Deals, Block Deals, Arbitrage Opportunity in the market. Risk and
Return: Concept, types and measurement of risk and return.

Unit 2 Security analysis. Fundamental Analysis. International Environment: Global
Economy Overview, Global Markets, Global Market and Indian Market Inter linkages.
Economic Analysis:. GDP, Fisca Policy, Monetary Policy and Liquidity, Inflation,
Interest Rate , Unemployment, Individua Savings, Domestic corporate Tax Rate,
Balance of Trade. Industry Analysis. Tools for Industry Analysis, Cross Sectiona
Industry Performance over Time, Industry Life Cycle. Company Analysis. Analysis of
Financial statements. Technical Analysis. Introduction, Basic Tenets of Dow Theory
Characteristic Phases of Bull and Bear Trends, Critical Appraisal of Dow theory,
Different Types of charts, Concept of trend, Trend lines. support and resistance,
Importance of Volume, Reversal Patterns, Continuation Pattern, Moving averages, other
market indicators

Unit 3 Portfolio Management: Meaning, Importance and Approaches of Portfolio
Management, Portfolio analysis, Portfolio evaluation and revision techniques. Portfolio
theory: Markowitz Model, Capital Asset Pricing Model, Single-index model, Arbitrage
Pricing theory. Market Efficiency and Behavioral Finance

Unit 4 Derivatives. Introduction, Meaning of Future contracts, Forward Contracts,
Difference, Trading of Stock futures. Option Contracts. Introduction, types, Payoffs and
option strategies.
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